Jul 26 01 11:00a 0SCA 850 414 8388 P.=x

RECED

Court Reporting Services Grant-in-Aid Agreement
for Nassau County, Florida

This Agreement is made between the Office of the State Courts Administrator (the "OSCA")
and Nassau County (the "Grantee”), on behalf of the Fourth Judieial Circuit (the "Grant
Manager"). The parties agree that:

A
A. The OSCA will pay the Grantee $5,020 as a grant-in-aid provided pursuant to Specific

Appropriation 2718 of the 2000-01 General Appropriations Act to support the delivery of

court reporting services at public cxpense in the Fourth Judicial Circuit. After receipt of the

Grantee's requisition for release of grant funds, the OSCA will make a Jump sum payment to

the Grantee.

B. The Grantee will use grant monies provided under this Agrecment to assist in the payment of
costs associated with the provision of court reporting services in the Fowrth Judicial Circuit at
public expense. Costs that may be covered with grant monies include, but are not limited to,
salaries, benefits, contractual services, equipment, and other court reporting expenses.

1. The Grantee, in consultation with the Chief Judge of the Fourth Circuit, will expend
grant monies in a manner consistent with the Fourth Judicial Circuit's Court Reporting
Plan.

2. The Grantee will invest grant funds that are surplus to curvent needs ot pending
distribution in accordance with the requirements of §219.075, Fiorida Statutes.

3. The Grantee will relcasce grant funds in accordance with Nassau County purchasing
policies and rules.

4.  The Grantee will not use any portion of grant funds for lobbying the Florida Legislature,
the judicial branch, or a state agency.

C. The Grantee, as a “‘Recipient” of state funds, and will comply with the Florida Smgle Audit
Act, section 215.97, Florida Statutes, as follows:

1. Inthe event that the Recipient expends a total amount of State awards equal to or in
excess of $300,000 in the Recipient’s fiscal year, the Recipient must have a State
single or project-specific audit for such fiscal year in accordance with section 215.97,
Florida Statutes, applicable rules of the Executive Office of the Governor and the
Comptroller. (Attachment A) Applicable rules of the Executive Officc of the
Governor and Comptroller, and other information pertaining to the Florida Single
Audit Act can be found at: http://sun6.dms.state.fl.us/fsaa/.
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2. The Catalog of State Projects establishes that state funds were awarded to the
Recipient through the State Courts System, Office of the State Courts Administrator.
(Attachment B)

3.  Indetermining the State awards expended 1n its fiscal year, the Recipient shall
consider all sources of State awards, including State funds received from the State
Courts System, except that State awards received by a nonstate entity for Federal
4 program matching requirements shall he excluded fiom consideration.

4.  The Recipient shall ensure that the audit complies with the requirements o section
215.97(7), Flurida Statuies, and the State Projects Compliance Supplement.
(Attachment C) Compliance includes submission of a reporting package as defined by
section 215.97(2)(d), Flonda Statutes.

5. If the Recipient expends less than $300,000 in State awards in its fiscal year, an audit
conducted in accordance with the provisions of scction 215.97 is not required. Audit
costs may not be charged to state projects when the Recipient expends less than
$300,000 in State awards.

6.  Unless prohibited by law, the cost of an audit required by section 215.97 is an
allowable charge to a state project. However, charges to state projects should be
limited to those incremental costs mcurred by the Recipient as a result of the audit
requirements of section 215.97 in relation to other audit requirements. The Recipient
should allocate the incremental costs 10 all state projects for which it expended state
financial assistance.

7. The Recipient shall submit copies of reporting packages required by section 215.97 to
¢ach of the following:

a.  The Office of the State Courts Administrator at the following address:
Donna Brewer
Grants Administrator
Office of the State Courts Adrmnistrator
500 South Nassau Street
Tallahassee, FL 32399-1900

b. The Auditor General at the following address:
State of Florida Auditor General
Room 574, Claude Pepper Building
111 West Nassau Street
Tallahassee, FL 32302-1450
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8.  The Recipient shall retain sufficient records demonstrating compliance with the terms
of this Agreement for a period of 4 years from the date the audit report is issued, and
shall allow the OSCA access to such records upon request. The Recipient shall ensure
that audit working papers are made available to the OSCA upon request for a period of
4 years from the date the audit report is issued, unless extended in writing by the
OSCA.

/ 9.  Pursuant to section 215.97, the OSCA, the Florida Supreme Court Inspector GGeneral,
the Auditor General and other state officials may conduct additional audats or
cvaluations of state financial assistance provided to the Recipient under this
Agrecment.

D. This Agreement is subject to the following terms and conditions:

1.  The OSCA’s obligation to pay the Grantee is contingent upon the availability of state
funds lawfully appropriated for the purposes stated in Paragraphs A and B.

2. The Grantee will hold title to any equipment purchased with grant funds, unless general
law provides otherwise.

3. The Grantee will maintain all records made or received in conjunction with this
Agreement in accordance with Rule 2.051, Florida Rules of Judicial Administration.

4. [nproviding, or contracting to provide, services, programs or activities, mainfaining
facilities, and otherwise performing obligations under this Agreement, the Grantee and
Grant Manager will comply with the Americans with Disabilities Act, the Civil Rights
Act of 1964, as amcndcd, the Florida Civil Rights Act of 1992 and any other federal or
state law that prolubits discrimination on the basis of race, color, national origin, religion, .
sex, age, marital status, or handicap.

5. 1f, in the judgment of the OSCA, the Grantee for any reason fails to comply with the
terms of this Agreement, the OSCA will have the right to terminate the Agreement on 30
days written notice by certified mail. In the event of termination, the Grantee will return
to the OSCA all grant funds, except those expended in compliance with this' Agreement,
for reversion to the County Article V Trust Fund unallocated.
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This Agreement constitutes the entire understanding of the parties. All
modifications to the Agreement must be in writing. This Agreement is effective
on the date of execution and will terminate on June 30, 2001.

FLORIDA SUPREME COURT, OFFICE OF

THE STATE COURIS ADMINISTRATOR GRANTEE
DL Kennath R. jalmer ate Marianne Marshall Date
State Courts Administrator Chairman

Board of County Commissioners
Nassau County, Florida

ATTEST:

xley,
cio Clerk
Board of County Commissioners
Nassau County, Florida

Jr,

APPROVED AS TO FORM BY

MichdeY S/ﬁulli,(
GRANT MANAGER

AN

neHotGrabla Donald R, Moran, Jr

Chief Judge
Fourth Judicial Circuitr
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Court Reporter
Grant-in-Aid Release Request

Vi

Donna Brewer
Grants Administrator
Office of the State Courts Administrator

Florida Supreme Court Building
500 South Duval Street
Tallahassee, Florida 32399-1900

Dear Donna:

In accordance with the Grant-in-Aid Agreement exccuted with __ Nassau County, the
4th Judicial Circuit, and the Office of the State Courts Admuinistrator, I hercby request the
release of $5,020.00  as specified in the Agreement for fiscal year 2000-01. The amount is

equal to the total grant-in-aid to the county.

Please make check payableto _ J.M. "Chip" Oxley, Jr., Clerk

1 P -
At the address of 91 Nussau Place, Yulee, Florida 32097

Sincerely,
“Oarosne Herstote.

Chair, Board of County Commissioners

4th Nassau
Circuit/County
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Office of the State Courts Administrator
Florida Supreme Court
500 South Duval Street
Tallahassec, Florida 32399

FAX COVER SHEET

FROM: Donna Brewer, Grants Administrator
PHONE: (850) 410-1526

FAX: (850) 414-8388

E-MAIL: brewerd@ficourts.org

TO: (‘m’mu Lecis e s
PHONE:
FAX: Gey-1;30- 1442
{ E-MAIL:
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Charles T. Wells

OHice of the State Courts Administrator

850 414 8388

Keaneth R. Palmer
State Courts Administrator

850/410-1526 Fax 850/414-8388

email:brewerd@ficourts.org
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TO: Br
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FROM: D H@ U

G
DATE: M
SUBIECT: (

Enclosed are b
county files and the other ongimat 1s xuu -

N
5@ ML u County. One original is for the

reviewed the agrecement and

everything seems to be in compliance. An original agreement has been sent to finance and
accounting for processing and a check will be mailed soon. Please call me at (850) 410-1526 if
you have any questions or concerns.

Enclosures

Supreme Court Building

500 South Dyval Street

. Tallahassce. Florida 52599.1900

hup://www. ficourts.ort



Court Reporter
Grant-in-Aid Release Request

Donna Brewer

Grants Administrator

Office of the State Courts Administrator
Florida Supreme Court Building

500 South Duval Street

Tallahassee, Florida 32399-1900

Dear Donna:

In accordance with the Grant-in-Aid Agreement executed with _ Nassau County, the

4th Judicial Circuit, and the Office of the State Courts Administrator, I hereby request the
release of $5,020.00  as specified in the Agreement for fiscal year 2000-01. The amount is
equal to the total grant-in-aid to the county.

Please make check payableto  J.M. "Chip" Oxley, Jr., Clerk

At the address of 191 Nassau Place, Yulee, Florida 32097

Sincerely,
Dlassasen Marsbott

Marianne Marshall
Chair, Board of County Commissioners

4th Nassau
Circuit/County




COURT REPORTING ALLOCATIONS

scsh\eourtren\allocation wb3: 01-Aua-00

FY 1998/99 1999/00 2000/01
Felony % of $3,525,887 $3,525,887

County Circuit Filings State Allocation Allocation

Escambia 1 4,911 2.69 $94,550 394,838
Okaloosa* 1,700 0.93 35,289 32,829
Santa Rosa 789 0.43 14,648 15,236
Walton 672 0.37 14,785 12,977
Circuit 1 Total 8,072 4.42 159,272 155,880
Franklin 2 141 0.08 3,309 2,722
Gadsden 688 0.38 12,768 13,286
Jefferson 173 0.09 8,323 3,340
Leon* 4,500 2.46 84,288 86,901
Liberty 62 0.03 1,664 1,197
Wakulla 281 0.15 4,582 5,426
Circuit 2 Total 5,845 3.20 114,934 112,872
Columbia 3 1,105 0.61 19,192 21,339
Dixie* 115 0.06 2,350 2,220
Hamilton 221 0.12 3,701 4,267
Lafayette* 30 0.02 567 579
Madison 225 0.12 4,230 4,345
Suwannee 525 0.29 8,851 10,138
Taylor* 130 0.07 2,252 2,510
Circuit 3 Total 2,351 1.29 41,143 45,398
Clay 4 1,103 0.60 23,715 21,300
Duval 8,392 4.60 159,332 162,061
Nassau 260 0.14 4,700 5,020
Circuit 4 Total 9,755 5.34 187,747 188,381
Citrus 5 735 0.40 13,473 14,193
Hemando 930 0.51 18,839 17,959
Lake 1,965 1.08 32,489 37,947
Marion 3,664 2.01 64,704 - 70,757
Sumter 484 0.27 6,873 9,346
Circuit 5 Total 7,778 4.26 136,378 150,202
Pasco 6 2,753 1.51 53,561 53,164
Pinellas 12,316 6.75 229,775 237,839
Circuit 6 Total 15,069 8.25 283,336 291,003
Flagler 7 367 0.20 8,440 7,087
Putnam 922 0.50 23,402 17,805
St. Johns 1,185 0.65 120,699 22,884
Volusia 4,561 2.50 84,836 88,079
Circuit 7 Total 7,035 3.85 137,377 135,855
Alachua 8 2,278 1.25 47,040 43,991
Baker 197 0.11 4,543 3,804




COURT REPORTING ALLOCATIONS

FY 1998/99 1999/00 2000/01
Felony % of $3,525,887 $3,525,887

County Circuit Filings State Allocation Allocation

, Bradford* 300 0.16 6,325 5,793

| Gilchrist 88 0.05 1,703 1,699
Levy* 600 033 12,729 11,586
Union 135 0.07 2,780 2,607
Circuit 8 Total 3,598 1.97 75,120 69,480
Orange 9 13,513 7.40 262,715 260,955
Osceola 2,452 1.34 42,242 47,351
Circuit 9 Total 15,965 8.74 304,957 308,306
Hardee 10 480 0.26 7,950 9,269
Highlands 664 036 13,316 12,822
Polk 6,841 3.75 124,336 132,109
Circuit 10 Total 7,985 4.37 145,602 154,200
Dade 11 23,875 13.08 492,999 461,061
Circuit 11 Total 23,875 13.08 < 492,999 461,061
DeSoto 12 521 0.29 7,813 10,061
Manatee 2,719 1.49 53,835 52,507
Sarasota 2,343 1.28 55,245 45,246
Circuit 12 Total 5,583 3.06 116,893 107,814
Hillsborough 13 15,553 8.52 273,936 300,351

; Circuit 13 Total 15,553 8.52 273,936 300,351
Bay 14 2,341 1.28 42,653 45,208
Cathoun 278 0.15 4,327 5,368
Gulf 306 0.17 2,780 5,909
Holmes 374 0.20 4,014 7,222
Jackson 401 0.22 9,635 7,743
Washington 192 0.11 3,564 3,707
Circuit 14 Total 3,892 2.13 66,973 75,157
Palm Beach 15 10,813 592 206,510 208,814
Circuit 15 Total 10,813 5.92 206,510 208,814
Monroe* 16 1,920 1.05 40,146 37,078
Circuit 16 Total 1,920 1.05 40,146 37,078
Broward 17 18,529 10.15 370,601 357,822
Circuit 17 Total 18,529 10.15 370,601 357,822
Brevard 18 3,988 2.18 74,476 77,014
Seminole 3,350 1.83 70,442 64,693
Circuit 18 Total 7,338 4.02 144,918 141,707

ech\rnitremallocation wh3: 01-Aua-00 : Page 2of 3




COURT REPORTING ALLOCATIONS

—
FY 1998/99 1999/00 2000/01
Felony % of $3,525,887 $3,525,887

County Circuit Filings State Allocation Allocation
Indian River 19 1,387 0.76 25,321 26,784
Martin* 1,380 0.76 25,713 26,649
Okeechobee* 600 0.33 9,791 11,586
St. Lucie* 2,300 1.26 43,984 44,416
Circuit 19 Total 5,667 3.10 104,809 109,435
Charlotte 20 983 0.54 20,053 18,983
Collier 1,805 0.99 39,872 34,857
Glades* 50 0.03 1,272 965
Hendry 327 0.18 7,598 6,314
Lee 2,792 1.53 53,404 53,917
Circuit 20 Total 5,957 3.26 122,199 115,036
State Total 182,580 100 $3,525,850 $3,525,852
Filings Source: Office of the State Courts Adminlstrator, Run Date 5May2000

Based upon pro-rata distribution per proviso language
Note: Filings data are based on information received from the Clerks of Court and are accurate as of the run date of

this document. Data may be modifed after the run date as a result of amendments submitted by the clerk.

Counties marked with an * have one or more months of estimated felony filings due to missing data.

makidaniidenntallanntian k2 04 Ana0n Page 30f3
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Court Reporting Services Grant-in-Aid Agreement
for Nassau County, Florida

This Agreement is made between the Office of the State Courts Administrator (the "OSCA")

and Nassau County (the "Grantee"), on behalf of the Fourth Judicial Circuit (the "Grant
Manager"). The parties agree that:

A.

The OSCA will pay the Grantee $5,020 as a grant-in-aid provided pursuant to Specific
Appropriation 2718 of the 2000-01 General Appropriations Act to support the delivery of
court reporting services at public expense in the Fourth Judicial Circuit. After receipt of the
Grantee's requisition for release of grant funds, the OSCA will make a lump sum payment to
the Grantee.

The Grantee will use grant monies provided under this Agreement to assist in the payment of
costs associated with the provision of court reporting services in the Fourth Judicial Circuit at
public expense. Costs that may be covered with grant monies include, but are not limited te,
salaries, benefits, contractual services, equipment, and other court reporting expenses.

1.  The Grantee, in consultation with the Chief Judge of the Fourth Circuit, will expend
grant monies in a manner consistent with the Fourth Judicial Circuit's Court Reporting
Plan.

2. The Grantee will invest grant funds that are surplus to current needs or pending
distribution in accordance with the requirements of §219.075, Florida Statutes.

3. The Grantee will release grant funds in accordance with Nassau County purchasing
policies and rules.

4.  The Grantee will not use any portion of grant funds for lobbying the Florida Legislature,
the judicial branch, or a state agency.

The Grantee, as a “Recipient” of state funds, and will comply with the Florida Single Audit
Act, section 215.97, Florida Statutes, as follows:

1. Inthe event that the Recipient expends a total amount of State awards equal to or in
excess of $300,000 in the Recipient’s fiscal year, the Recipient must have a State
single or project-specific audit for such fiscal year in accordance with section 215.97,
Florida Statutes, applicable rules of the Executive Office of the Governor and the
Comptroller. (Attachment A) Applicable rules of the Executive Office of the
Governor and Comptroller, and other information pertaining to the Florida Single
Audit Act can be found at: http://sun6.dms.state.fl.us/fsaa/.
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The Catalog of State Projects establishes that state funds were awarded to the
Recipient through the State Courts System, Office of the State Courts Administrator.
(Attachment B) :

In determining the State awards expended in its fiscal year, the Recipient shall
consider all sources of State awards, including State funds received from the State
Courts System, except that State awards received by a nonstate entity for Federal
program matching requirements shall be excluded from consideration.

The Recipient shall ensure that the audit complies with the requirements of section
215.97(7), Florida Statutes, and the State Projects Compliance Supplement.
(Attachment C) Compliance includes submission of a reporting package as defined by
section 215.97(2)(d), Florida Statutes.

If the Recipient expends less than $300,000 in State awards in its fiscal year, an audit
conducted in accordance with the provisions of section 215.97 is not required. Audit
costs may not be charged to state projects when the Recipiént expends less than
$300,000 in State awards.

Unless prohibited by law, the cost of an audit required by section 215.97 is an
allowable charge to a state project. However, charges to state projects should be
limited to those incremental costs incurred by the Recipient as a result of the audit
requirements of section 215.97 in relation to other audit requirements. The Recipient
should allocate the incremental costs to all state projects for which it expended state
financial assistance.

The Recipient shall submit copies of reporting packages required by section 215.97 to
each of the following:

a.  The Office of the State Courts Administrator at the following address:
Donna Brewer
Grants Administrator
Office of the State Courts Administrator
500 South Nassau Street
Tallahassee, FL 32399-1900

b.  The Auditor General at the following address:
State of Florida Auditor General
Room 574, Claude Pepper Building
111 West Nassau Street
Tallahassee, FL 32302-1450
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The Recipient shall retain sufficient records demonstrating compliance with the terms
of this Agreement for a period of 4 years from the date the audit report is issued, and
shall allow the OSCA access to such records upon request. The Recipient shall ensure
that audit working papers are made available to the OSCA upon request for a period of
4 years from the date the audit report is issued, unless extended in writing by the
OSCA.

Pursuant to section 215.97, the OSCA, the Florida Supreme Court Inspector General,
the Auditor General and other state officials may conduct additional audits or
evaluations of state financial assistance provided to the Recipient under this
Agreement.

This Agreement is subject to the following terms and conditions:

1.

The OSCA’s obligation to pay the Grantee is contingent upon the availability of state
funds lawfully appropriated for the purposes stated in Paragraphs A and B.

The Grantee will hold title to any equipment purchased with grant funds, unless general
law provides otherwise.

The Grantee will maintain all records made or received in conjunction with this
Agreement in accordance with Rule 2.051, Florida Rules of Judicial Administration.

In providing, or contracting to provide, services, programs or activities, maintaining
facilities, and otherwise performing obligations under this Agreement, the Grantee and
Grant Manager will comply with the Americans with Disabilities Act, the Civil Rights
Act of 1964, as amended, the Florida Civil Rights Act of 1992 and any other federal or
state law that prohibits discrimination on the basis of race, color, national origin, religion,
sex, age, marital status, or handicap.

If, in the judgment of the OSCA, the Grantee for any reason fails to comply with the
terms of this Agreement, the OSCA will have the right to terminate the Agreement on 30
days written notice by certified mail. In the event of termination, the Grantee will return
to the OSCA all grant funds, except those expended in compliance with this Agreement,
for reversion to the County Article V Trust Fund unallocated.

Jof4
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This Agreement constitutes the entire understanding of the parties. All
modifications to the Agreement must be in writing. This Agreement is effective
on the date of execution and will terminate on June 30, 2001.

FLORIDA SUPREME COURT, OFFICE OF

THE STATE COURTS ADMINISTRATOR GRANTEE
Kenneth R. Palmer Date Marianne Marshall bate
State Courts Administrator Chairman

Board of County Commissioners
Nassau County, Florida

ATTEST:

J. M. YChip” 6xféy, Jr.
Ex-Offficio Clerk

Board of County Commissioners
Nassau County, Florida

APPROVED AS TO FORM BY
THE N AU COUNTY ATTO

7

Michael S/ ﬁullj(ﬁ

GRANT MANAGER

Mye—HorGrable Donald R. Moran, Jr

Chief Judge
Fourth Judicial Circuit
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Florida Single Audit Act - Executive Office of the Governor Page 1 of 13

Florida Single
Audit Act

SRl Scction 215.97, Florida Statut'es,
dii sl Florida Single Audit Act

State Projects
Compliance Supplement .
P pp 1. The purposes of the section are to:

Rules of the Executive
Office of the Governor 2. Definitions; as used in this section, the term:

Section 215.57, 3. The Executive Office of the Governor shall:
Florida Statutes, -

Florida Single Audit Act
4. The Comptroller shall:

Links to
Related Sites 5. Each state awarding agency shall:

ATTACHMENT A

recipient that provides state financial assistance to a
subrecipient shall:

7. Each recipient or subrecipient of state financial assistance
shall comply with the following:

8. The independent auditor when conducting a state single audit
of recipients or subrecipients shall:

9. The independent auditor, when conducting a state project-
specific audit of recipients or subrecipients, shall:

10. The Auditor General shall:

Note: HB 2377, effective July 1, 2000, revised and renumbered the
Florida Single Audit Act from Section 216.3491, Florida Statutes, to
Section 215.97, Florida Statutes. Whereas the 2000 Florida Statutes
have not yet been published, the following version is prepared from
HB 2377. This webpage will be updated as necessary when the
2000 Florida Statutes are published.

215.97 Florida Single Audit Act.--
1. The purposes of the section are to:

a. Establish uniform state audit requirements for state
financial assistance provided by state agencies to
nonstate entities to carry out state projects.

b. Promote sound financial management, including

http://sun6.dms.state.fl.us/fsaa/statutes. html 7/27/2000



Florida Single Audit Act - Executive Office of the Governor

effective internal controls, with respect to state financial
assistance administered by nonstate entities.

Promote audit economy and efficiency by relying to the
extent possible on already required audits of federal
financial assistance provided to nonstate entities.

Provide for identification of state financial assistance
transactions in the appropriations act, state accounting
records, and recipient organization records.

Promote improved coordination and cooperation within
and between affected state agencies providing state
financial assistance and nonstate entities receiving state
financial assistance.

Ensure, to the maximum extent possible, that state
agencies monitor, use, and followup on audits of state
financial assistance provided to nonstate entities.

Return to top

2. Definitions; as used in this section, the term:

a.

http://sun6.dms.state.fl.us/fsaa/statutes.html

"Audit threshold" means the amount to use in
determining when a state single audit of a nonstate
entity shall be conducted in accordance with this
section. Each nonstate entity that expends a total
amount of state financial assistance equal to or in
excess of $300,000 in any fiscal year of such nonstate
entity shall be required to have a state single audit for
such fiscal year in accordance with the requirements of
this section. Every 2 years the Auditor General, after
consuiting with the Executive Office of the Governor,
the Comptroller, and all state agencies that provide
state financial assistance to nonstate entities, shall
review the amount for requiring audits under this
section and may adjust such dollar amount consistent
with the purpose of this section.

"Auditing standards" means the auditing standards as
stated in the rules of the Auditor General as applicable
to for-profit organizations, nonprofit organizations, or
local governmental entities.

"Catalog of State Financial Assistance" means a
comprehensive listing of state projects. The Catalog of
State Financial Assistance shall be issued by the
Executive Office of the Governor after conferring with
the Comptroller and all state agencies that provide state
financial assistance to nonstate entities. The Catalog of
State Financial Assistance shall include for each listed
state project: the responsible state agency; standard
state project number identifier; official title; legal
authorization; and description of the state project,

P O o i TR IS TRy § SO I

Page 2 of 13

7/27/2000



Florida Single Audit Act - Executive Office of the Governor Page 3 0of 13

inciuaing onjectves, restricyons, applucauon ana
awarding procedures, and other relevant information
determined necessary.

d. "Financial reporting package" means the nonstate
entities' financial statements, Schedule of State
Financial Assistance, auditor's reports, management
letter, auditee's written responses or corrective action
plan, correspondence on followup of prior years'
corrective actions taken, and such other information
determined by the Auditor General to be nécessary and
consistent with the purposes of this section.

e. "Federal financial assistance” means financial assistance
from federal sources passed through the state and
provided to nonstate entities to carry out a federal
program. "Federal financial assistance" includes all
types of federal assistance as defined in applicable
United States Office of Management and Budget
circulars.

f. "For-profit organization” means any organization or
sole-proprietor but is not a local governmental entity or
a nonprofit organization.

g. "Independent auditor” means an external state or local
government auditor or a certified public accountant who
meets the independence standards.

h. "Internal control over state projects” means a process,
effected by an entity's management and other
personnel, designed to provide reasonable assurance
regarding the achievement of objectives in the following
categories:

1. Effectiveness and efficiency of operations,
2. Reliability of financial operations.
3. Compliance with applicable laws and regulations.

i. "Local governmental entity" means a county agency,
municipality, or special district or any other entity
(other than a district school board or community
college), however styled, which independently exercises
any type of governmental function.

j. "Major state project” means any state project meeting
the criteria as stated in the rules of the Executive Office
of the Governor. Such criteria shall be established after
consultation with the Comptroller and appropriate state
agencies that provide state financial assistance and
shall consider the amount of state project expenditures
or expenses or inherent risks. Each major state project
shall be audited in accordance with the requirements of
this section.

le "Nannrafit araanizatinn” meanc anv rarnaratinn  tritet

http://sun6.dms.state.fl.us/fsaa/statutes.html _ 7/27/2000
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association, cooperative, or other organization that:

1. Is operated primarily for scientific, educational
service, charitable, or similar purpose in the
public interest;

2. Is not organized primarily for profit;

3. Uses net proceeds to maintain, improve, or
expand the operations of the organization; and

4. Has no part of its income or profit distributable to
its members, directors, or officers.

I. "Nonstate entity” means a local governmental entity,
nonprofit organization, or.for-profit organization that
receives state resources.

m. "Recipient" means a nonstate entity that receives state
financial assistance directly from a state awarding
agency.

n. "Schedule of State Financial Assistance"” means a
document prepared in accordance with the rules of the
Comptroller and included in each financial reporting
package required by this section.

o. "State awarding agency” means the state agency that
‘ provided state financial assistance to the nonstate
entity.

p. "State financial assistance" means financial assistance

. from state resources, not including federal financial
assistance and state matching, provided to nonstate
entities to carry out a state project. "State financial
assistance" includes all types of state assistance as
stated in the rules of the Executive Office of the
Governor established in consultation with the
Comptroller and appropriate state agencies that provide
state financial assistance. It includes state financial
assistance provided directly by state awarding agencies
or indirectly by recipients of state awards or
subrecipients. It does not include procurement
contracts, used to buy goods or services from vendors.
Audits of such procurement contracts with vendors are
outside of the scope of this section. Also, audits of
contracts to operate state-government-owned and
contractor-operated facilities are excluded from the
audit requirements of this section.

g. "State matching" means state resources provided to
nonstate entities to be used to meet federal financial
participation matching requirements of federal
programs. :

r. "State project” means all state financial assistance to a
nonstate entity assigned a single state project number
identifier in the Catalog of State Financial Assistance.
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s. "State Projects Compliance Supplement” means a
document issued by the Executive Office of the
Governor, in consultation with the Comptroller and all
state agencies that provide state financial assistance.
The State Projects Compliance Supplement shall
identify state projects, the significant compliance
requirements, eligibility requirements, matching
requirements, suggested audit procedures, and other
relevant information determined necessary.

t. "State project-specific audit” means an audit of one
state project performed in accordance with the
requirements of subsection (9).

u. "State single audit" means an audit of a nonstate
entity's financial statements and state financial
assistance. Such audits shall be conducted in
accordance with the auditing standards as stated in the
rules of the Auditor General.

v. "Subrecipient" means a nonstate entity that receives
state financial assistance through another nonstate
entity.

w. "Vendor" means a dealer, distributor, merchant, or
other seller providing goods or services that are
required for the conduct of a state project. These goods
or services may be for an organization's own use or for
the use of beneficiaries of the state project.

Return to top
3. The Executive Office of the Governor shall:

a. Upon conferring with the Comptroller and all state
awarding agencies, adopt rules necessary to provide
appropriate guidance to state awarding agencies,
recipients and subrecipients, and independent auditors
of state financial assistance relating to the requirements
of this section, including:

1. The types or classes of financial assistance
considered to be state financial assistance which
would be subject to the requirements of this
section. This would include guidance to assist in
identifying when the state agency or recipient has
contracted with a vendor rather than with a
recipient or subrecipient.

2. The criteria for identifying a major state project.

3. The criteria for selecting state projects for audits
based on inherent risk.

b. Be responsible for coordinating the initial preparation
and subsequent revisions of the Catalog of State
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Financial Assistance after consultation with the
Comptroller and ali state awarding agencies.

c. Be responsible for coordinating the initial preparation
and subsequent revisions of the State Projects
Compliance Supplement, after consultation with the
Comptroller and all state awarding agencies.

- Return to top
4. The Comptroller shall:

a. Make enhancements to the state's accounting system to
provide for the:

1. Recording of state financial assistance and federal
financial assistance appropriations and
expenditures within the state awarding agencies'
operating funds.

2. Recording of state project nhumber identifiers, as
provided in the Catalog of State Financial
Assistance, for state financial assistance.

3. Establishment and recording of an identification
code for each financial transaction, including state
agencies' disbursements of state financial
assistance and federal financial assistance, as to
the corresponding type or organization that is
party to the transaction (e.g., other governmental
agencies, nonprofit organizations, and for-profit
organizations), and disbursements of federal

‘ financial assistance, as to whether the party to
the transaction is or is not a recipient or
subrecipient.

b. Upon conferring with the Executive Office of the
Governor and all state awarding agencies, adopt rules
necessary to provide appropriate guidance to state
awarding agencies, recipients and subrecipients, and
independent auditors of state financial assistance
relating to the format for the Schedule of State
Financial Assistance.

c. Perform any inspections, reviews, investigations, or
audits of state financial assistance considered necessary
in carrying out the Comptroller's legal responsibilities
for state financial assistance or to comply with the
requirements of this section.

Return to top
5. Each state awarding agency shalli:

a. Provide to a recipient information needed by the
recipient to comply with the requirements of this
section, including:
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1. The audit and accountability requirements for
state projects as stated in this section and
applicable rules of the Executive Office of the
Governor, rules of the Comptroller, and rules of
the Auditor General.

2. Information from the Catalog of State Financial
Assistance, including the standard state project
number identifier; official title; legal
authorization; and description of the state project
including objectives, restrictions, and other
relevant information determined necessary.

3. Information from the State Projects Compliance
Supplement, including the significant compliance
requirements, eligibility requirements, matching
requirements, suggested audit procedures, and
other relevant information determined necessary.

b. Require the recipient, as a condition of receiving state
financial assistance, to allow the state awarding agency,
the Comptroller, and the Auditor General access to the
recipient's records and the recipient's independent
auditor's working papers as necessary for complying
with the requirements of this section.

c. Notify the recipient that this section does not limit the
authority of the state awarding agency to conduct or
arrange for the conduct of additional audits or
evaluations of state financial assistance or limit the
authority of any state agency inspector general, the
Auditor General, or any other state official.

d. Be provided one copy of each financial reporting
package prepared in accordance with the requirement of
this section.

e. Review the recipient financial reporting package,
including the management letters and corrective action
plans, to the extent necessary to determine whether
timely and appropriate corrective action has been taken
with respect to audit findings and recommendations
pertaining to state financial assistance provided by the
state agency.

Return to top

6. As a condition of receiving state financial assistance,
each recipient that provides state financial assistance
to a subrecipient shall:

a. Provide to a subrecipient information needed by the
subrecipient to comply with the requirements of this
section, including:

1. Identification of the state awarding agency.
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state projects as stated in this section and
applicable rules of the Executive Office of the
Governor, rules of the Comptroller, and rules of
the Auditor General,

3. Information from the Catalog of State Financial
Assistance, including the standard state project
number identifier; official title; legal
authorization; and description of the state project,
including objectives, restrictions, and other
relevant information.

4. Information from the State Projects Compliance
Supplement including the significant compliance
requirements, eligibility requirements, matching
requirements, and suggested audit procedures,
and other relevant information determined
necessary.

Review the subrecipient audit reports, including the
management letters, to the extent necessary to
determine whether timely and appropriate corrective
action has been taken with respect to audit findings and
recommendations pertaining to state financial
assistance provided by the state agency.

Perform such other procedures as specified in terms and
conditions of the written agreement with the state
awarding agency including any required monitoring of
the subrecipient's use of state financial assistance
through onsite visits, limited scope audits, or other
specified procedures.

Require subrecipients, as a condition of receiving state
financial assistance, to permit the independent auditor
of the recipient, the state awarding agency, the
Comptroller, and the Auditor General access to the
subrecipient's records and the subrecipient's
independent auditor's working papers as necessary to
comply with the requirements of this section.

Return to top

7. Each recipient or subrecipient of state financial
assistance shall comply with the following:

a.

Each nonstate entity that receives state financial
assistance and meets audit threshold requirements, in
any fiscal year of the nonstate entity, as stated in the
rules of the Auditor General, shall have a state single
audit conducted for such fiscal year in accordance with
the requirements of this act and with additional
requirements established in rules of the Executive Office
of the Governor, rules of the Comptroller, and rules of
the Auditor General. If only one state project is involved
in a nonstate entity's fiscal year, the nonstate entity
may elect to have only a state project-specific audit of
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b. Each nonstate entity that receives state financial
assistance and does not meet the threshold
requirements, in any fiscal year of the nonstate entity,
as stated in this law or the rules of the Auditor General
is exempt for such fiscal year from the state single audit
requirements of this section. However, such nonstate
entity must meet terms and conditions specified in the
written agreement with the state awarding agency.

¢. Regardless of the amount of the state financial
assistance, the provisions of this section do not exempt
a nonstate entity from compliance with. provisions of law
relating to maintaining records concerning state
financial assistance to such nonstate entity or allowing
access and examination of those records by the state
awarding agency, the Comptroller, or the Auditor
General.

d. Audits conducted pursuant to this section shall be
performed annually,

e. Audits conducted pursuant to this section shall be
conducted by independent auditors in accordance with
auditing standards as stated in rules of the Auditor
General.

f. Upon completion of the audit as required by this
section, a copy of the recipient's financial reporting

. package shall be filed with the state awarding agency
| and the Auditor General. Upon completion of the audit
_ as required by this section, a copy of the subrecipient's
| financial reporting package shall be filed with the

recipient that provided the state financial assistance.
The financial reporting package shall be filed in
accordance with the rules of the Auditor General.

g. All financial reporting packages prepared pursuant to
the requirements of this section shall be available for
public inspection.

; h. If an audit conducted pursuant to this section discloses
1 any significant audit findings relating to state financial
assistance, including material noncompliance with
individual state project compliance requirements or
reportable conditions in internal controls of the nonstate
entity, the nonstate entity shall submit as part of the
audit package to the state awarding agency a plan for
corrective action to eliminate such audit findings or a
statement describing the reasons that corrective action
is not necessary. '

i. An audit conducted in accordance with this section is in
addition to any audit of federal awards required by the
Federal Single Audit Act and other federal laws and
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regulations. To the extent that such federally required
audits provide the state awarding agency with
information it requires to carry out its responsibilities
under state law or other guidance, a state agency shall
rely upon and use that information.

j. Unless prohibited by law, the cost of audits pursuant to
this section are allowable charges to state projects.
However, any charges to state projects should be
limited to those incremental costs incurred. as a resuit of
the audit requirements of this section in relation to
other audit requirements. The nonstate entity should
allocate such incremental costs to all state projects for
which it expended state financial assistance,

k. Audit costs may not be charged to state projects when
audits required by this section have not been made or
have been made but not in accordance with this section.
If a nonstate entity fails to have an audit conducted
consistent with this section, state awarding agencies
may take appropriate corrective action to enforce
compliance.

I. This section does not prohibit the state awarding agency
from including terms and conditions in the written
agreement which require additional assurances that
state financial assistance meets the applicable
requirements of laws, regulations, and other compliance
rules.

‘ m. A state awarding agency that provides state financial
assistance to nonstate entities and conducts or arranges
for audits of state financial assistance that are in
addition to the audits conducted under this act shall,
consistent with other applicable law, arrange for funding
the full cost of such additional audits.

Return to top

8. The independent auditor when conducting a state single
audit of recipients or subrecipients shall:

a. Determine whether the nonstate entity's financial
statements are presented fairly in all material respects
in conformity with generally accepted accounting
principles.

b. Determine whether state financial assistance shown on
the Schedule of State Financial Assistance is presented
fairly in all material respects in relation to the nonstate
entity’'s financial statements taken as a whole.

c. With respect to internal controls pertaining to each
major state project:
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1. Obtain an understanding of internal controls;

2. Assess control risk;

3. Perform tests of controls unless the controls are
deemed to be ineffective; and

4. Determine whether the nonstate entity has
internal controls in place to provide reasonable
assurance of compliance with the provisions of
laws and rules pertaining to state financial
assistance that have a material effect on each
major state project.

d. Determine whether each major state project complied
with the provisions of laws, rules, and guidelines as
identified in the State Projects Compliance Supplement,
or otherwise identified by the state awarding agency,
which have a material effect on each major state
project. When major state projects are less than 50
percent of the nonstate entity's total expenditures for all
state financial assistance, the auditor shall select and
test additional state projects as major state projects as
necessary to achieve audit coverage of at least 50
percent of the expenditures for all state financial
assistance provided to the nonstate entity. Additional
state projects needed to meet the 50-percent
requirement may be selected on an inherent risk basis
as stated in the rules of the Executive Office of the
Governor.

e. Report on the results of any audit conducted pursuant
to this section in accordance with the rules of the
Executive Office of the Governor, rules of the
Comptroller, and rules of the Auditor General. Audit
reports shall include summaries of the auditor's results
regarding the nonstate entity's financial statements;
Schedule of State Financial Assistance; internal
controls; and compliance with laws, rules, and
guidelines.

f. Issue a management letter as prescribed in the rules of
the Auditor General.

. g. Upon notification by the nonstate entity, make available
the working papers relating to the audit conducted
pursuant to the requirements of this section to the state
awarding agency, the Comptroller, or the Auditor
General for review or copying.

Return to top
9. The independent auditor, when conducting a state
project-specific audit of recipients or s.ut_irecipients,

shall:

a. Determine whether the nonstate entity's schedule of

state financial assistance is presented fairly in all
material reenarte in ranfarmitv with ctated arcranntinn
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policies.

b. Obtain an understanding of internal control and perform
tests of internal control over the state project consistent
with the requirements of a major state project.

c. Determine whether the auditee has complied with
applicable provisions of laws, rules, and guidelines as
identified in the State Projects Compliance Supplement,
or otherwise identified by the state awarding agency,
which could have a direct and material effect on the
state project.

d. Report on the results of state project-specific audit
consistent with the requirements of the state single
audit and issue a management letter as prescribed in
the rules of the Auditor General.

e. Upon notification by the nonstate entity, make available
the working papers relating to the audit conducted
pursuant to the requirements of this section to the state
awarding agency, the Comptroller, or the Auditor
General for review or copying.

Return to top
10. The Auditor General shall:

a. Have the authority to audit state financial assistance
‘ provided to any nonstate entity when determined
necessary by the Auditor General or when directed by
the Legislative Auditing Committee.

b. Adopt rules that state the auditing standards that
independent auditors are to follow for audits of nonstate
entities required by this section.

¢. Adopt rules that describe the contents and the filing
deadlines for the financial reporting package.

N d. Provide technical advice upon request of the
Comptroller, Executive Office of the Governor, and state
awarding agencies relating to financial reporting and
audit responsibilities contained in this section.

e. Be provided one copy of each financial reporting
package prepared in accordance with the requirements
of this section.

f. Perform ongoing reviews of a sample of financial
reporting packages filed pursuant to the requirements
of this section to determine compliance with the
reporting requirements of this section and applicable
rules of the Executive Office of the Governor, rules of
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the Lomptrolier, ana ruies or the Auaitor ueneral.
History.--s. 2, ch. 98-91; s. 58, ch. .
A. Effective July 1, 2000. =

B. Section 5, ch. 98-91, provides that "[t]his act applies to any
nonstate entity fiscal year beginning on or after July 1, 2000."

The purposes of the section are to: | Definitions; as used in this section, the
term: | The Executive Office of the Governor shall: | The Comptroiler shall: |
Each state awarding agency shall: | As a condition of receiving state financial

assistance, each recipient that provides state financial assistance to a
subrecipient shall: | Each recipient or subrecipient of state financial assistance
shall comply with the following: | The independent auditor when ¢onducting a

state single audit of recipients or subrecipients shall: | The independent _auditor,
when conducting a state project-specific audit of recipients or subrecipients,
shall: | The Auditor General shall:

Return To Top

Compliance Supplement | Rules of the Executive Qffice of the Governor |
Section 215.97, Florida Statutes, Florida Single Audit Act | Links to Related

Ltteom e 7 ostemls A bt €1 sanfCmnnnlmtbmtbrrdnn lnéaaal e N Y X Yavaval



Florida Single Audit Act - Executive Office of the Governor Page 1 of 7

Florida Single .
Audit Act . .
sl Rules of the Executive Office of the
Financial Assistance G overnor
State Projects
LRl 5701001 Applicability and Definitions | 27D-1.002 Types of State Financial Assistan
27D-1.003 Recipient/Subrecipient and Vendor Relationships | 27D-1.006 Criteria for
Rules of the Executive Major State Projects | 27D-1.007 Criteria for Selecting State Projects for Audit Based on
Office of the Governor Inherent Risk
Section 215.97, . . .
Florida Statutes, 27D-1 Florida Single Audit Act
Florida Single Audit Act
Links to 27D-1.001 Applicability and Definitions
Related Sites
] 1. These rules are applicable to state agencies awarding financial
e AP -HoY assistance, recipients and subrecipients of state financial .
R4 4 . assistance, and independent auditors of state financial
T assistance.

2. For purposes of this Chapter, the following terms shall have
the meaning indicated:

a. "Auditee" means a nonstate organization expending
state awards in excess of the audit threshold as defined
by Section 215.97(2)(a), Florida Statutes.

b. "State agency" is defined by Section 216.011, Florida
Statutes.

Specific 215.97(3) FS.
Law Implemented 215.97 FS.
History-New 7-16-00

v

Return to top

27D-1.002 Types of State Financial Assistance.

1. State financial assistance is financial assistance from state
resources to nonstate organizations to carry out a state
project. It does not include federal financial assistance and
state matching provided by state agencies for federal
programs. State financial assistance shall be categorized by
the following classes or types of financial assistance:

a. Cooperative Agreements - Financial assistance
transferred pursuant to written agreements between
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purpose. Cooperative agreements generally assume a
substantial involvement between state agencies and
recipients when carrying out the activities contemplated
in the agreements.

Direct Appropriations - Financial assistance
appropriated to state agencies to be provided directly to
specified nonstate entities per legislative proviso to
encourage or subsidize particular activities.

Food Commodities - Financial assistance which
provides for the sale or donation of food.

Grants - Financial assistance transferred pursuant to
written agreements between state agencies and
recipients to carry out a public purpose. Generally, a
substantial involvement is not expected between state
agencies and recipients when carrying out the activities
contemplated in the agreements.

Insurance - Financial assistance provided to assure
reimbursement for losses sustained under specified
conditions.

Investments - Financial assistance provided for
investment in the development of particular activities or
enterprises.

Loans - Financial assistance provided through the
lending of state monies for a specific period of time,
with a reasonable expectation of repayment. Such loans
may or may not require the payment of interest.

Loan Guarantees - Financial assistance provided in
which the state agency makes an arrangement to
indemnify a lender against part or all of any defaults by
those responsible for repayment of loans.

Property - Financial assistance provided for the sale,
exchange or donation of state real property, personal
property, commadities, and other goads including land,
buildings, and equipment.

Tax Credits - Financial assistance provided in the form
of credits of state taxes for a public purpose authorized
by state law.

Tax Refunds - Financial assistance provided in the
form of refunds of state taxes for a public purpose
authorized by state law.

2. The following provisions are to be used in determining state
financial assistance expended.

a.

httn://aiima dme otate fl nie/feaa/m11lee htm

The determination of when state financial assistance is
expended should be based on when the related activity
occurs. Generally, the activity pertains to events that
require the nonstate organization to comply with laws,
rules and the provisions of contracts or grant
agreements such as: expenditure/expense transactions
associated with grants, cooperative agreements, and
direct appropriations; the disbursement of funds passed
through to subrecipients; the use of loan proceeds
under loan and loan guarantee programs; the receipt of
property or food commodities; the receipt of tax
refunds; the application of tax credits against tax

Page 2 of 7
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liabilities; and the period when insurance is in force.

b. Loans and Loan guarantees. Since the state is at risk for
loans until the debt is repaid, the value of the state
financial assistance expended under loan programs
should include the value of new loans made or received
during the nonstate organization's fiscal year; plus the
balance of loans from previous years for which the state
imposes continuing compliance requirements; plus any
interest subsidy, cash, or administrative cost allowance
received. Prior loans and loan guarantees, the proceeds
of which were received and expended in prior years, are
not considered state financial assistance expended
when the laws, rules and provisions of contracts or
grant agreements pertaining to such loans impose no
continuing compliance requirements other than to repay
the loans.

c. Property and Food Commodities. Non-cash assistance,
such as property and food commodities are to be valued
at either the fair market value at the time of receipt or
the assessed value provided by the state agency.

Specific 215.97(3) FS.
Law Implemented 215.97 FS.
History-New 7-16-00

Return to top
27D-1.003 Recipient/Subrecipient and Vendor Relationships

1. State awards expended by a recipient/subrecipient are
subject to audit under Section 215.97, Florida Statutes,
Florida Single Audit Act. Procurement contracts used to buy
goods or services from vendors are outside the scope of the
Act. The guidance provided in (2) through (4) of this section
shall be considered in determining whether the nonstate
organization has a recipient or vendor relationship with the
state agency. This guidance may also be used by recipients
providing subawards of state financial assistance to
subrecipients.

2. Characteristics indicative of a recipient relationship are when
*  the nonstate organization:

a. Is established or created by State law to carry out a
state project.

b. Determines final eligibility.

c. Receives funds for a project established by state statute

and for which the state agency is authorized to provide

funding.

Provides matching funds.

e. Makes programmatic decisions on behaif of the state.

f. Uses the funds to carry out its own program or
operations.

g. Receives federal funds under a similar program for
which it is designated a recipient by the state agency.

h. Is organized primarily for a public purpose.

a
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3. Characteristics indicative of a vendor relationship are when
the nonstate organization:

Provides services within normal business operations.
Operates in a competitive environment.

Provides similar services to many different purchasers.
Receives payment on a per unit or per deliverable basis.
Is awarded the contract based on free and ppen
competition,

Receives federal funds under a similar program for
which it is designated a vendor by the state agency.

Poooo

™

4. There may be circumstances or exceptions to the listed
characteristics as set forth above in (2) and (3). It is not
expected that all of the characteristics will be present in ail
cases.

Specific 215.97(3) FS.
Law Implemented 215.97 FS.
History-New 7-16-00

Return to top

27D-1.006 Criteria for Major State Projects.

1. The independent auditor shall use a risk-based approach to
determine which state projects are major state projects. This
risk-based approach shall include consideration of the amount
of state project expenditures and the inherent risk of the state
project. The process enumerated in paragraphs (2) through
(6) shall be followed.

2. The independent auditor shall identify the larger state
projects as Type A Projects according to the following criteria:

a. For auditees with expenditures of state awards between
$300,000 and $1,000,000, Type A projects are defined
as the larger of $100,000 or thirty percent (30%) of
total state awards expended.

v b. For auditees with expenditures of state awards -
exceeding $1,000,000, Type A projects are defined as
the larger of $300,000 or three percent (3%) of total
state awards expended.

3. State projects not identified as Type A Projects shall be
considered Type B Projects.

4, The independent auditor shall identify Type A Projects which
are low-risk. For a Type A Project to be considered low-risk, it
should have been audited as a major state project in at least
one of the two most recent audit periods and, in the most
recent audit period, should have had no reportabie audit
findings. The auditor shall consider the criteria enumerated in
Rule 27D-1.007, F.A.C., the results of audit follow-up, and



Florida Single Audit Act - Executive Office of the Governor Page 5 of 7

any significant c'hanges' in personnel or systems affe&ing a
Type A Project, in applying professional judgment in
determining whether a Type A Project is low-risk.

5. The independent auditor shall identify Type B Projects which
are high-risk. The auditor shall consider the criteria
enumerated in Rule 27D-1.007, F.A.C., in applying
professional judgment in determining whether a Type B
Project is high-risk. However, the independent-auditor is not
expected to perform risk assessments on relatively small state
projects. Therefore, the auditor is only required to perform
risk assessments on Type B Projects as follows:

a. For auditees with expenditures of state awards of
$300,000 to $1,000,000, risk assessments shall be
required for Type B Projects that exceed the larger of
$50,000 or ten percent (10%) of total state awards
expended.

b. For auditees with expenditures of state awards that
exceed $1,000,000, risk assessments shall be required
for Type B Projects that exceed the larger of $100,000
or 1 percent (1%) of total state awards expended.

6. At a minimum, the independent auditor shall audit all of the
following as major projects:

a. All Type A Projects, except the auditor may exclude any
low-risk Type A Projects.

b. At least one half of the Type B Projects identified as
high-risk, except the auditor is not required to audit
more high-risk Type B Projects than the number of low-
risk Type A Projects; or one high-risk Type B Project for
each low-risk Type A Project identified. The auditor is
encouraged to use an approach which provides an
opportunity for different high-risk Type B Projects to be
audited as a major project over a period of time.

¢. Additional projects as may be necessary to provide
audit coverage of at least fifty percent (50%) of the
auditee's expenditures of state awards. Wherever
practicable, additional projects should be selected in
accordance with the criteria enumerated in Rule 27D-

. 1.007, F.A.C.

Specific 215.97(3) FS.
Law Implemented 215.97 FS.
History-New 7-16-00

27D-1.007 Criteria for Selecting State Pro;ects for Audit
Based on Inherent Risk

1. The independent auditor’s selection of state projects for audit
shall be based on an overall analysis and evaluation of the
risk of noncompllance occurrmg which could be material to
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the state project. 1ne auaitor snall use proressional juagment
and consider criteria, such as described in paragraphs ( 2)
through (4) below, to identify risk in state projects. Also, as
part of the risk analysis, the auditor may wish to discuss a
particular state project with auditee management and the
awarding state agency.

2. The independent auditor shall consider current and prior audit
experience. -

a. Weakness in internal controls over state financial
assistance would indicate higher risk. Consideration
should be given to the control environment over state
financial assistance and such factors as the expectation
of management's adherence to applicable laws, rules, .
and contract/grant provisions, and the competence and
experience of personnel who administer the state
financial assistance project.

b. Prior audit findings would indicate higher risk,
particularly when situations identified in the audit
finding could have a significant impact on state financial
assistance or have not been corrected.

¢. State projects not recently audited as major state
projects may be of higher risk than state projects
recently audited as major state projects without audit
findings.

3. The independent auditor shall consider the extent of any
oversight exercised by the state agencies and the results of
any monitoring performed.

4. When evaluating state projects, independent auditors shall
consider the inherent risk of the project, which includes the
foillowing:

a. The nature of the project. This includes, for example, a
project's complexity, the presence of third parties, and
the type of costs involved.

b. The phase of the project in its life cycle at the state
agency. A newer project may not be as time-tested and,
therefore, may present higher risk. The state agency's

. monitoring procedures may not yet be implemented or
effectively in place. Significant changes in the program,
laws, rules, or contracts or grant agreements may also
increase risk.

¢. The phase of the project in its life cycle at the auditee.
If a project is new to the auditee, there may be higher
risk simply because a learning curve may be present.
During the first and last years that an auditee
participates in a state project, the risk may be higher
due to start-up or closeout of program activities and
staff. o

d. Type B Projects with larger expenditures. Projects with
larger amount of expenditures would be of higher risk
than projects with substantially smaller expenditures.

tadae alloce st Y o ke BV I Y e e e ¥ iaYavatal
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5. The independent auditor shall document in the working
papers the risk analysis process used in determining major
projects. State agencies may provide auditors guidance about
the risk of a particular state project and the auditor shall
consider this guidance in determining major projects in audits
not yet substantially completed.

Specific 215.97(3) FS.
Law Implemented 215.97 FS.
History-New 7-16-00

27D-1.001 Applicability and Definitions | 27D-1.002 Types of State Financial
Assistance | 27D-1.003 Recipien recipient and Vendor Relationships | 27D-

1.006 Criteria for Major State Projects | 27D-1.007 Criteria for Selecting State
Projects for Audit Based on Inherent Risk

Return To Top

Sites

htto://sun6.dms.state.fl.us/fsaa/rules.htm 7/27/2000
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CSFA Number

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG
State Project Title
CIVIL TRAFFIC INFRACTEON HEARING OFFICERS
COUNTY ARTICLE V TRUST FUND
COURT REPORTER SERVICES
COURT SYSTEM SERVICES FOR CHILDREN AND YOUTH
COURT SYSTEM TECHNOLOGY IMPROVEMENTS
FAMILY COURTS
NEIGHBORHOOD JUSTICE CENTER
PLANT CITY SATELLITE CENTER
SMALL COUNTY COURTHOUSE FACILITIES

TRUANCY PROGRAM

State Agency

State Court System
State Court System
State Court System
State Court System
State Court System
State Court System
State Court System
State Court System
State Court System
State Court System

Page 1 of 1

ATTACHMENT B
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CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES T E CATALO

CFSA Number: 22.001

State Project  CIVIL TRAFFIC INFRACTION HEARING OFFICERS

Title:
Agency: State Court System
Program: Trial Courts

Budget Entity:  Court Operations - Circuit Courts

Specific

Appropriation: 2712

Authorization:  General Appropriations Act

Objectives: To provide traffic hearing officers for the circuit courts as enumerated in
Sections 318.30 through 318.38, Florida Statutes.

Types Of

Assistance: Grants

Applicant Type: . Local Government

Restrictions: Funding is limited to circuits that have 3 or more county judges.
Circuits/counties must match state funding dollar for dollar. The
maximum allocation for any county is determined by dividing the
number of county judges in the county by five and multiplying the result

by $25,000.
Pre:Application The Office of the State Courts Administrator alerts each circuit through a
Notice: memorandum regarding the availability of funds.
Application Prospective applicant circuits must submit a spending plan to the Office
Procedures: of the State Courts Administrator.
Award Once approved, each county enters into a written Grant-in-Aid
Procedures: Agreement with the Office of the State Courts Administrator which

provides, in part, that the county submit a detailed written plan for use of
grant funds prior to the release of funds.

Deadlines: Deadlines are stipulated in the Grant-in-Aid Agreement between the
county and the Office of the State Courts Administrator.

Information Office of the State Courts Administrator, Finance and Accounting, 500

Contact: South Duval Street, Tallahassee, FL 32399

Telephone: (850)488-3737 or SUNCOM 278-3737

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda_code_str=2200 7/27/2000 -
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Web Address:  http://www.flcourts.org/

There are no specific compliance requirements for this project.
Go here for more information.

Return To Top

Florida Single Audit Act | Catalog of State Financial Assistance | State Projects Compliance Supplement | Rules of the
Executive Office of the Governor | Section 215.97, Florida Statutes, Florida Single Audit Act | Links to Related Sites

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda_code_str=2200 7/27/2000
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CFSA Number:

State Project
Title:

Agency:
Program:
Budget Entity:

Specific
Appropriation:

Authorization:
Objectives:

Types Of
Assistance:

Applicant Type:

Restrictions:

Procedures:

Other:

Information
Contact:

Web Address:

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG
22.002
NEIGHBORHOOD JUSTICE CENTER

State Court System
Trial Courts
Court Operations - Circuit Courts

2713

General Appropriations Act
To provide funding for the Neighborhood Justice Center in Leon County.

Grants

Local Government

"Funding is limited to Leon County for matching local and federal funds

secured to provide residents, businesses, and institutions in the
Frenchtown and Southside areas of Tallahassee with access to legal,
problem-solving, and dispute resolution services through the
Neighborhood Justice Center.

Not applicable.

Leon County enters into a written Grant-in-Aid Agreement with the
Office of the State Courts Administrator which provides, in part, that
services will be according to the service plan and goals.

Office of the State Courts Administrator, Finance and Accounting, 500
South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www_flcourts.org/

There are no specific compliance requirements for this project.
Go here for more information.

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda_code_str=2200

Page 1 of 2

7/27/2000
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Return To Top
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CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG

CFSA Number: 22.003

State Project  COUNTY ARTICLE V TRUST FUND

Title:
Agency: State Court System
Program: Trial Courts

Budget Entity: Article V Trust Fund

Specific
Appropriation: 2670D

Authorization: Section 25.402, Florida Statutes

Objectives: To compensate counties for the costs they incur under "Article V" of the
STATE CONSTITUTION in operating the state courts system, including
the costs they incur in providing and maintaining court facilities.

Types Of

Assistance: Grants
Applicant
Type: Local Government

Restrictions:  Funds paid to counties with populations less than 75,000 shall be used, in
priority order, for: consulting or architectural studies related to the
improvement of courthouse facilities; improving court facilities to ensure
compliance with the Americans with Disabilities Act and other federal or
state requirements; other renovations in court facilities; improvements in
court security; and expert witness fees in criminal cases, court reporting
and transcribing costs in criminal cases, and costs associated with the
appointment of special public defenders. Funds paid to counties with
populations exceeding 74,999 shall be used for costs paid by the county
for expert witness fees in criminal cases, court reporting and transcribing
costs in criminal cases, and costs associated with the appointment of
special public defenders.

Procedures:  Not applicable.

Other: Each county enters into a written Grant-in-Aid Agreement with the Office
of the State Courts Administrator which provides, in part, that the county
submit a detailed written plan for use of grant funds prior to the release of
funds.

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda_code str=2200 7/27/2000
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Information Office of the State Courts Administrator, Finance and Accounting, 500
Contact: South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

Web Address: http://www flcourts.org/

There are no specific compliance requirements for this project.
Go here for more information.

Return To Top

Florida Single Audit Act | Catalog of State Financial Assistance | State Projects Compliance Supplement | Rules of the
Executive Office of the Governor | Section 215.97, Florida_Statutes, Florida Single Audit Act | Links to Related Sites
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CFSA Number:

State Project
Title:

Agency:

Program:

Budget Entity:

Specific

Appropriation:
Authorization:

Objectives:

Types Of
Assistance:

Applicant Type:

Restrictions:

Procedures:
Other:

Information
Contact:

Web Address:

Supplement

Page 1 of 2

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG

22.004
SMALL COUNTY COURTHOUSE FACILITIES

State Court System
Administered Funds - Judicial

Small County Courthouse Facilities
2670E

Section 25.402, Florida Statutes

To provide funding for the improvement of county courthouse facilities of
small counties.

Grants

1.ocal Government

The General Appropriations Act provides that funds are to be used for
consulting or architectural studies related to the improvement of
courthouse facilities; improving court facilities to assure compliance with
the Americans with Disabilities Act and other federal and state
requirements; other renovations in court facilities; improvements in court
security; costs paid by the county pursuant to Sections 27.006, 34.171, or
43.28, Florida Statutes; and any other court-ordered improvements.

Not applicable.

Each county enters into a written Grant-in-Aid Agreement with the Office
of the State Courts Administrator which provides, in part, that the county
submit a detailed written plan for use of grant funds prior to the release of
funds.

Office of the State Courts Administrator, Finance and Accounting, 500
South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www.flcourts.org/

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda_code_str=2200 7/27/2000
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Florida Single Audit Act - Florida EOG

CFSA Number:

State Project
Title:

Agency:
Program:
Budget Entity:

Specific
Appropriation:

Authorization:
Objectives:

Types Of
Assistance:

Applicant Type:

Restrictions:
Procedures:

Other:

Information
Contact:

Web Address:

Page 1 of 2

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHAN TO THE CATALOG

22.005
FAMILY COURTS

State Court System
Trial Courts
Court Operations - Circuit Courts

2715

Section 25.388, Florida Statutes

To provide family court services in the Second Judicial Circuit.
Grants

Local Government
’ Funding is limited to the Second Judicial Circuit.
Not applicable. ‘

Leon County enters into a written Grant-in-Aid Agreement with the
Office of the State Courts Administrator which provides, in part, that the
County submit a detailed written plan for use of grant funds prior to the
release of funds.

Office of the State Courts Administrator, Finance and Accounting, 500
South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www.flcourts.org/

There are no specific compliance requirements for this project.

Retumn To Top
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Florida Single Audit Act - Florida EOG

CFSA Number:

State Project
Title:

Agency:
Program:
Budget Entity:

Specific
Appropriation:

Authorization:

Objectives:

Types Of
Assistance:

Applicant Type

Restrictions:

Procedures:

Other:

Information
Contact:

Web Address:

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG
22.006
COURT REPORTER SERVICES

State Court System
Tnal Courts _
Court Operations - Circuit Courts

2718

Section 27.006, Florida Statutes

To defray the costs of reporting depositions and court proceedings that
are required by law to be covered at public expense.

Grants

‘Local Government

The General Appropriations Act provides that funds are to be distributed
to the counties using a pro-rata distribution based on the prior fiscal year
felony filings per county. Funds necessary to pay the cost of reporting is
to be supplemented by the counties as necessary to provide for competent
reporters.

Not applicable.

The county is to expend the grant moneys in a manner consistent with the
Circuit Court?s Reporting Plan.

Office of the State Courts Administrator, Finance and Accounting, 500
South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www.flcourts.org/

There are no specific compliance requirements for this project.
Go here for more information.

http://sun2.dms.state.fl.us/fsaa_ide.../fsaa_www.pkg_fsaasearch.details?cfda code str=2200 7/27/2000
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Florida Single Audit Act - Florida EOG

CFSA Number:

State Project
Title:

Agency:
Program:
Budget Entity:

Specific
Appropriation:

Authorization:
Objectives:

Types Of
Assistance:

Applicant Type:

Restrictions:

Procedures:

Information
Contact:

Web Address:

Page 1 of 1

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG

22.010
PLANT CITY SATELLITE CENTER

State Court System
Trial Courts
Court Operations - Circuit Courts

2718A

General Appropriations Act

To provide funding for a domestic violence center.
Direct Appropriation

Nonprofit

Funding is limited by proviso to the Spring of Tampa Bay for the
construction of the Plant City Satellite Center.

Not applicable.

Office of the State Courts Administrator, Finance and Accounting,
500 South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www.flcourts.org/
http://www.thespring.org/

There are no specific compliance requirements for this project.
Go here for more information.

Return To Top

Florida Single Audit Act | Catalog of State Financial Assistance | State Projects Compliance Supplement | Rules of the
Executive Office of the Governor | Section 215.97, Florida Statutes, Florida Single Audit Act | Links to Related Sites
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CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETION HANGES TO THE CATALOG

CFSA Number: 22.011
State Project COURT SYSTEM SERVICES FOR CHILDREN AND YOUTH
Agency: State Court System
Program: Trial Courts
, Budget Entity: Court Operations - Circuit Courts
1 Specific
: Appropriation: 2714
j Authorization: General Appropriations Act.
Objectives: To fund the Voices of Children Foundation, Inc., for the Early Child

Representation Program in Dade County.

Types Of

Assistance: Direct Appropriation

Applicant Type: = Nonprofit

Restrictions: Funding is limited to the Voices of Children Foundation, Inc., a
Florida nonprofit entity.
Procedures: Not applicable.
Information Office of the State Courts Administrator, Finance and Accounting,
Contact: 500 South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737
Web Address: http;//www.flcourts.org/ '

http://www.voiceseal.org/

There are no specific compliance requirements for this project.
Go here for more information.

Return To Top

Florida Single Audit Act | Catalog of State Financial Assistance | State Projects Compliance Supplement | Rules of the
Executive Offi f the Governor | Section 215.97, Florida Statutes, Florida Single Audit Act | Links to Related Sites
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CFSA Number:

State Project
Title:

Agency:
Program:
Budget Entity:
Authorization:

Objectives:

Types Of
Assistance:

Applicant Type:

Restrictions:

Procedures:

Information
Contact:

Web Address:

CONTENTS OF THE CATALOG | SEARCH/BROWSE THE CATALOG |

ADDITIONS/DELETIONS/CHANGES TO THE CATALOG

22.012
COURT SYSTEM TECHNOLOGY IMPROVEMENTS

State Court System

Trial Courts

Court Operations - Circuit Courts

General Appropriations Act

To fund the local area networking technology needs in the Eleventh
Judicial Circuit.

Direct Appropriation

Local Government

Funding is limited to local area networking technology needs in the
Eleventh Judicial Circuit.

Not applicable.

Office of the State Courts Administrator, Finance and Accounting, 500
South Duval Street, Tallahassee, FL 32399
Telephone: (850)488-3737 or SUNCOM 278-3737

http://www.flcourts.org/

There are no specific compliance requirements for this project.
Go here for more information.

Return To Top

Florida Single Audit Act | Catalog of State Financial Assistance | State Projects Compliance Supplement | Rules of the

Executive Office of the Governor | Section 215,97, Florida Statutes, Florida Single Audit Act | Links to Related Sites
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. Florida Single Audit Act - Florida EOG Page 1 of 12

Florida Single

Audit Act PART ONE; BACKGROUND, APPLICABILITY, AND OVERVIEW | PART TWOQ: MATRIX OF

COMPLIANCE REQUIREMENTS | PART THREE: COMPLIANCE REQUIREMENTS | PART

Catalog of State
Financial Assistance

| PART SIX: GUIDANCE FOR AUDITING PROJECTS NOT INCLUDED IN THE COMPLIANCE
SUPPLEMENT | APPENDIX A: LIST OF CHANGES

State Projects
Compliance Supplement

Rules of the Executive PART TH REE - Com pllanCe
Office of the Governor ReCIUII‘ementS

Section 215.57,
Florida Statutes,

Activities Allowed or Unall Allo le Cos ash agement | Eligihili
Florida Single Audit Act Activities Allowed or Unailowed | Allowable Costs | Cash Management | Eligibility |

Equipment and Real Property Management | Matching | Period of Availability of State
Funds | Reporting | Subrecipient Monitoring | Special Tests and Provisions

Links to
Related Sites

® Downloadable Compliance Requirements in Word Format

e VLS h)} ® Downloadable Compliance Requirements in pdf Format

Adobe Acrobat Reader is needed to download pdf files, Free Downloadable Adobe
Acrobat Reader

The objectives of most compliance requirements for state projects
are generic in nature. For example, many projects have eligibility
requirements for individuals or organizations. While the criteria for
determining eligibility vary by project, the objective of the
compliance requirement that only eligible individuals or
organizations participate is consistent across all state projects.

Rather than repeat these compliance requirements, audit
objectives, and suggested audit procedures for each of the projects
contained in Part Four - State Project Compliance Requirements,
they are provided once in Part Three. For each project in the
Compliance Supplement, Part Four contains additional information
about the compliance requirements that arise from laws and rules
applicable to each project, including requirements specific to each
project that should be tested using the guidance in Part Three.

Auditors shall consider the compliance requirements and related
audit objectives in Parts Three and Four in every audit of nonstate
entities required by the Florida Single Audit Act. In making a
determination not to test a compliance requirement, the auditor
must conclude that the requirement either does not apply to the
particular nonstate entity, or that noncompliance with the
requirement could not have a material effect on a major project.
The descriptions of compliance requirements in Parts Three and
Four are generally summaries of the actual compliance
requirements. The auditor should refer to the referenced laws and
rules for complete compliance requirements.

ATTACHMENT C

http://sun6.dms.state.fl.us/fsaa/compliance_requirements.html 7/27/2000
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The suggested audit procedures are provided to assist auditors in
planning and performing tests of nonstate entity compliance with
the requirements of state projects. Auditor judgment will be
necessary to determine whether the suggested audit procedures are
sufficient to achieve the stated audit objective and whether
additional or alternative audit procedures are needed.

Because of the diversity of systems in place among nonstate
entities, Part Three does not include suggested audit procedures to
test internal control. The auditor must determine appropriate
procedures to test internal control on a case-by-case basis
considering factors such as the nonstate entity’s internal control,
the compliance requirements, the audit objectives for compliance,
the auditor's assessment of control risk, and the audit requirement
to test internal controls as prescribed in Section 215.97(8), Florida
Statutes. However, Part Five - Internal Controls, provides the
objectives of internal controls and certain characteristics of internal
control that, when present and operating effectively, may ensure
compliance with the requirements enumerated in Parts Three and
Four.

Return To Top
A. Activities Allowed or Unallowed

Compliance Requirements

This compliance requirement specifies the activities that can or
cannot be funded under a specific project. The specific requirements
for activities allowed or disallowed are unique to each state project
and are found in the laws, rules, and the provisions of contracts or
grant agreements. For projects listed in the Compliance
Supplement, these specific requirements are in Part Four.

Audit Objectives

Determine whether state financial assistance was expended only for
allowable activities.

Suggested Audit Procedures

1. Identify the types of activities that are either specifically
allowed or prohibited by the laws, rules, and the provisions of
contracts or grant agreements pertaining to the project.

2. When allowability is determined based upon summary level
data, perform procedures to verify that:

a. Activities were allowable.

b. Individual transactions were properly classified and
accumulated into the activity total.

http://sun6.dms.state.fl.us/fsaa/compliance_requirements.html 7/27/2000
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3. When allowability is determined based upon individual
transactions, select a sample of transactions and perform
procedures to verify that the transaction was for an allowable
activity.

4. The auditor should be alert for transfers of funds from project
accounts that may have been used to fund unallowable
activities.

* Return To Top

B. Allowable Costs

Compliance Requirements

Entities are prohibited from using grant funds for lobbying the
legislature. (Section 216.347, Florida Statutes). Also, restrictions of
expenditures are summarized in the Voucher Processing Handbook
of the Department of Banking and Finance. Other specific
requirements for allowable costs are unique to each state project
and are found in the laws, rules, and the provisions of contracts or
grant agreements pertaining to the project. For projects listed in
the Compliance Supplement, these specific requirements are in Part
Four.

Audit Objectives

Determine whether expenditures of state financial assistance were
for allowable costs.

Suggested Audit Procedures

1. Identify the types of costs that are either specifically allowed
or prohibited by the laws, rules, and provisions of contracts or
grant agreements pertaining to the project.

2, Select a sample of transactions and perform procedures to
verify that the transactions were for an allowable cost and not
for lobbying the legislature or other prohibited uses.

Return To Top
C. Cash Management

Compliance Requirements

State agencies which are expressly authorized by law to make
advances for project startup or contracted services in total or
periodically, shall limit such advances to other governmental
entities and nonprofit entities. The amount to be advanced may not
exceed the expected cash needs of the recipient within the initial 3
months. Thereafter disbursements are to be made only on a
reimbursement basis. The Comptroller, after consultation with the

http://sun6.dms.state.fl.us/fsaa/compliance_requirements.html 7/27/2000
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appropriations committee, may advance funds beyond a 3-month
requirement if it is determined to be consistent with the intent of
the approved operating budget. Any agreement that provides for
advances may contain a clause that permits the recipient to
temporarily invest the proceeds, provided that any interest income
either be returned to the agency or applied against the agency's
obligation to the pay the contract amount. (Section 216.181, Florida
Statutes) Specific cash management requirements unique to a state
project may be found in the laws, rules, and the provisions of
contracts or grant agreements pertaining to the project. For
projects listed in the Compliance Supplement, these specific
requirements are in Part Four.

Audit Objectives

1. Determine that cash management procedures are in
accordance with Section 216.181, Florida Statutes, and other
laws, rules, and the provisions of contracts or grant
agreements pertaining to the state project.

2. Determine that interest income, when allowable, is correctly
recorded and returned to the state agency or applied against
the contract or grant agreement.

Suggested Audit Procedures

1. Review reimbursement requests and trace to supporting
documentation. Ensure that costs for which reimbursement
was requested were paid prior to the date of the
reimbursement request.

2. Determine whether any interest income was owed to the state
agency and either remitted to the agency or applied against
amounts owed by the state agency.

Return To Top
D. Eligibility
Compliance Requirements

This compliance requirement specifies the criteria for determining
the beneficiaries (individuals or groups of individuals), or the
subrecipients that can participate in the project and the amounts for
which they qualify. The specific requirements for eligibility are
unique to each state project and are found in the laws, rules, and
the provisions of contracts or grant agreements pertaining to the
project. For projects listed in the Compliance Supplement, these
specific requirements are in Part Four.

Audit Objectives

1. Determine whether required eligibility determinations were
made and that only eligible beneficiaries (individuals or
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groups of individuéls),.participated in the‘project.

2. Determine that subawards were made only to eligible
subrecipients.

3. Determine that amounts provided to, or on behalf of, eligible
beneficiaries and subrecipients were calculated in accordance
with project requirements.

Suggested Audit Procedures

1. Eligibility for Beneficiaries:

a. For state projects with large numbers of people
receiving benefits, the nonstate entity may use a
computer system for processing individual eligibility.
determinations and delivery of benefits. In such cases
the auditor should perform audit procedures relative to
any computer systems used for determining eligibility
as may be necessary to support the opinion on
compliance.

b. Perform audit procedures to ascertain if the nonstate
entity's records/database includes all individuals or
groups of individuals receiving benefits during the audit
period.

¢. Perform tests to determine whether: the nonstate entity
performed the required eligibility determination and the
individual or group of individuals was determined to be
. eligible; benefits were calculated correctly and in
compliance with requirements of the project; and
benefits were discontinued when the period of eligibility
ended.

2. Eligibility for Subrecipients
a. If the determination of eligibility is based upon an
approved application or plan, obtain a copy of this
document and identify the applicable eligibility
requirements.
b. Select a sample of the awards to subrecipients and
perform procedures to verify that the subrecipients were

eligible and amounts awarded were within funding
limits.

Return To Top
E. Equipment and Real Property Management

Compliance Requirements

This requirement specifies the use, management, and disposition of
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equipment and real property acquired with state financial
assistance.

If compliance with Section 216.348, Florida Statutes, is required by
the appropriations bill, the nonprofit entity must execute a written
agreement with the state agency pursuant to the following:

The nonprofit entity that acquires real property with the
grant, or that owns real property upon which an
improvement is being constructed, renovated, altered,
modified, or maintained with the grant, must execute,
deliver and record in the county in which the subject
property is located an agreement that prohibits the
nonprofit entity from selling, transferring, mortgaging,
or assigning its interest in the real property during the
term of the agreement unless approved by the state
agency.

For the nonprofit entity that does not acquire real
property or does not own the real property being
improved, the agreement shall prohibit the nonprofit
entity from selling, transferring, mortgaging, or
assigning its interest in the leasehold, improvements,
renovations, or personality, unless approved by the
agency. Additionally, the nonprofit entity shall execute
and deliver a security instrument, financing statement,
or other appropriate document securing the interest of
the state agency.

All agreements must require the nonprofit entity to

. continue the operation, maintenance, repair and
administration of the property in accordance with the
purposes for which the funds were originally
appropriated and for the period of time expressly
specified by the bill appropriating the grant or, failing to
do so, the nonprofit entity must return to the state
agency grant funds as specified by law.

All agreements must require that the nonprofit entity
adopt an accounting system in compliance with
generally accepted accounting principles, which shall

. provide for a complete record of the use of the grant
money.

All agreements must require the nonprofit entity to
purchase and maintain insurance on behalf of the
directors, officers, and employees of the nonprofit entity
against any personal liability or accountability by reason
of actions taken while acting within the scope of their
authority.

All agreements must require the nonprofit éhtity to
return any portion of the grant money received that is
not necessary to the purchase of the land, or to the cost

of the improvements, renovations, and personality, for
whirh the arant wac awarred
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The state agency may require that the nonprofit entity
obtain a blanket fidelity bond, in the amount of the
grant, which will reimburse the agency in the event that
anyone handling the grant money either
misappropriates or absconds with the grant moneys.

(Section 216.348, Florida Statutes)

Other requirements for equipment and real property management
are unique to each state project and are found in the laws, rules,
and the provisions of contracts or grant agreements pertaining to
the project. For projects listed in the Compliance Supplement, these
specific requirements are in Part Four.

Audit Objectives

1. Determine whether the nonstate entity maintains proper
records for equipment and adequately safeguards and
maintains equipment.

2. Determine whether disposition of any equipment or real
property acquired under state awards is in accordance with
laws, rules, and the provisions of contracts and grant
agreements.

3. Determine whether the nonprofit entity receiving grant funds
was subject to and complied with the requirements of Section
216.348, Florida Statutes.

Suggested Audit Procedures

1. Determine the population of equipment and real property
acquisitions made with the state financial assistance.

2. Review any physical inventory records and determine whether
any differences between physical inventory and equipment
records were resolved. Physically inspect a sample of
equipment identified as acquired with state financial
assistance.

«

3. Select a sample of equipment transactions and test for
compliance with laws, rules, and the provisions of contracts or
grant agreements.

4. Determine whether the nonstate entity disposed of equipment
or real property acquired with state financial assistance in
accordance with laws, rule, and provisions of contracts or
grant agreements pertaining to the project.

5. For a nonprofit entity subject to Section 216.348, Florida
Statutes, determine the following:

a. That the nonprofit entity that acquired real property
with the arant. or that owned real propertv upon which
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an improvement was being constructed, renovated,
altered, modified, or maintained with the grant,
executed, delivered and recorded in the county in which
the subject property was located an agreement that
prohibited the nonprofit entity from selling, transferring,
mortgaging, or assigning its interest in the real property
during the term of the agreement unless approved by
the agency.

b. That the nonprofit entity that did not acquire real
property or did not own the real property being
improved, executed and delivered a security
instrument, financing statement, or other-appropriate
document securing the interest of the state agency.
(Refer to Chapter 679, Florida.Statutes, Uniform
Commercial Code regarding the filing and perfecting of
a security instrument.)

¢. That the nonprofit entity continued the operation,
maintenance, repair and administration of the property
in accordance with the purposes for which the funds
were originally appropriated and for the period of time
expressly specified by the bill appropriating the grant .
or, if failing to do so, returned to the state agency grant
funds as specified by law.

d. That the nonprofit entity adopted an accounting system
in compliance with generally accepted accounting
principles, which provided for a complete record of the
use of the grant money.

e. That the nonprofit entity purchased and maintained
insurance on behalf of the directors, officers, and
employees of the nonprofit entity against any personal
liability or accountability by reason of actions taken
while acting within the scope of their authority.

f. That the nonprofit entity returned any portion of the
grant money received that was not necessary to the
purchase of the land, or to the cost of the
improvements, renovations, and personality, for which
the grant was awarded.

g. That, if required by the state agency, the nonprofit
entity obtained a blanket fidelity bond, in the amount of
the grant.

h. That the nonprofit entity complied with any other

requirements specified by the state agency in the
agreement.

F. Matching

Comnliance Reanirements
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This requirement specifies the acceptable contributions of a stated
amount or percentage to match state awards. Matching may be in
the form of allowable costs incurred or in-kind contributions. The
specific requirements for matching are unique to each state project
and are found in the laws, rules, and the provisions of contracts or
grant agreements pertaining to the project. For projects listed in
the Compliance Supplement, these specific requirements are in Part
Four.: ’

Audit Objectives

Determine whether the minimum amount or percentage of
contributions or matching funds was provided.

Suggested Audit Procedures

1. Perform tests to verify that the required matching
contributions were met.

2. Ascertain the sources of matching contributions and perform
tests to verify that they were from an allowable source.

3. Test records to corroborate that the values placed on in-kind
contributions are in accordance with laws, rules, and
provisions of the contract or grant agreement pertaining to
the project.

Return To Top
G. Period of Availability of State Funds

Compliance Requirements

This requirement specifies the time period during which the
nonstate entity may use the state financial assistance. The specific
requirements for the availability of funds are unique to each state
project and are found in the laws, rules, and the provisions of
contracts or grant agreements pertaining to the project. For
projects listed in the Compliance Supplement, these specific
requirements are in Part Four.

Audit Objectives

Determine whether state funds were obligated within the period of
availability and obligations were liquidated within the required time
period.

Suggested Audit Procedures

1. Review laws, rules, and contracts or grant documents
pertaining to the project, determine any award-specific
requirements related to the period of availability, and
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document the availability period.

2. Test a sample of transactions that were charged to the state
project after the end of the period of availability and verify
that the underlying obligations occurred within the period of
availability.

3. Test a sample of transactions that were charged to the state
project during the period of availability and verify that the
underlying obligations occurred within the period of
availability.

Return To Top
H. Reporting
Compliance Requirements

This requirement specifies the type(s) of financial, performance,
and special reporting to be prepared by the nonstate entity as a
result of receiving state financial assistance. The specific
requirements for reporting are unique to each state project and are
found in the laws, rules, and the provisions of contracts or grant
agreements pertaining to the project. For projects listed in the
Compliance Supplement, these specific requirements are in Part
Four.

Audit Objectives

‘ Determine whether required reports include all activity of the
reporting period, are supported by applicable accounting or
performance records, and are fairly presented in accordance with
project requirements.

Suggested Audit Procedures

1. Review award documents and rules pertaining to the project
and determine any award-specific reporting requirements.

2. Perform analytical procedures on reported amounts,
ascertaining the reason for any unexpected differences.

-

3. Select a sample of reports and test specified line items for
accuracy and completeness.

Return To Top
I. Subrecipient Monitoring
Compliance Requirements

Nonstate entities that provide state financial assistance to a
subrecipient shall: provide to a subrecipient information needed by
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the subrecipient to comply with the requirements of the Florida
Single Audit Act; review subrecipient audit reports, including
management letters, to the extent necessary to determine whether
timely and appropriate corrective action has been taken; perform
such other procedures as specified in the terms and conditions of
the written agreement with the state agency including any required
monitoring of the subrecipient's use of state financial assistance
through site visits, limited scope audits, or other specified
procedures; and require that the subrecipient provide access to its
records to the nonstate entity's independent auditor, the state
awarding agency, the Comptroller, and the Auditor General.
(Section 215,97, Florida Statutes) For projects listed in the
Compliance Supplement, other requirements are provided in Part
Four,

Audit Objectives

1. Determine whether award information and compliance
requirements were identified in award documents to
subrecipients.

2. Determine whether the nonstate entity identified all
applicable subrecipient audits and monitored the receipt
thereof.

3. Determine whether subrecipient audits, including
management letters, were reviewed.

4. Determine whether specific requirements regarding
subrecipients addressed in the recipient's agreement with the
state agency, including any required monitoring of the
subrecipient's use of state financial assistance through site
visits, limited scope audits, or other specified procedures,
were met.

5. Determine whether subrecipient agreements required that
access to records be provided as required by law.

Suggested Audit Procedures

1. Review award documents to ascertain if the nonstate entity
made subrecipients aware of information and requirements,
including the required access to records.

2. Verify that the nonstate entity had a system in place to
monitor the receipt of audit reports from subrecipients
required to have a state single audit, including follow-up
procedures when required audits were not made or were
made but not in accordance with Section 215.97, Florida
Statutes.

3. Verify that the nonstate entity reviewed subrecipient audits,
including management letters, to determine whether timely
and appropriate corrective action was taken with respect to
audit findings and recommendations pertaining to the state
financial assistance provided.
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4. Determine whether other procedures specified in the terms
and conditions of the written agreement with the state
agency, including any required monitoring through on-site
visits, limited scope audits, or other procedures, have been
performed.

Return To Top
J. Special Tests and Provisions =

Compliance Requirements

The specific requirements for Special Tests and Provisions are
unique to each state project and are found in the laws, regulations,
and the provisions of contracts or grant agreements pertaining to-
the project. For projects listed in the Supplement, the compliance
requirements, audit objectives, and suggested audit procedures for
Special Tests and Provisions are in Part Four, State Projects
Compliance Requirements. For projects not listed in this
supplement, the auditor shall review referenced laws, rules, and the
project’s contracts or grant agreements to identify the compliance
requirements and develop the audit objectives and audit procedures
for Special Test and Provisions which could have a direct and
material effect on a major project. The auditor should also inquire
of the nonstate entity to help identify and understand any Special
Tests and Provisions.
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